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Abstract

Procedures related to international trade trans@strepresent nowadays more important
obstacles to trade than customs duties or quotaso@s and administrative processes differ
country to country and challenge all exporters iamgbrters. Harmonization of the mentioned
procedures is therefore one of the main goal ofctireent trade liberalization, together with
agriculture and developing issues. As such, tradditation has been discussed at international
level within the World Trade Organization since lsnisterial Conference in Singapore in
1996. The issue has been included into the agdrtie current round of negotiations that has
been open as Doha Development Agenda in 2001 andathe facilitation agreement has been
agreed in 2014. Trade facilitation is in interds@veloped as well as developing countries and
progress in this field will have significant bensffor business sphere, even if it requires an
extended investment from the participating govemmisieThe text sums up the area of Trade
Facilitation and brings an example of the EU irgére achieving positive results in this field.
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Administrative and customs procedures represemtytadvery important obstacle to trade that
are dealt with business namely in developing caemtiThe aim of current trade liberalization
is thus among others to deal with this aspect wrimational trade and - in the first stage - to
simplify the mentioned procedures worldwide, aimdthe long term perspective - to harmonize
them through the majority of world countries. Adirs of various international organizations
related to the mentioned efforts are known as TrRdeilitation. A definition of trade
facilitation is not yet provided by theoretical soes, but is commonly understood that the term
includes a range of domestic policies, institutipadministrative, customs and infrastructural
procedures that are related to the internatioadktflows. The following text aims at practical
impact of trade facilitation, its international ddmsion from the perspective of multilateral

reduction of transaction cost for internationalibass operations. For these reasons the paper
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deals also with the discussion on trade facilitati the World Trade Organization and with
the Trade Facilitation Agreement (TFA) that is ogenratification by the WTO members.
Interest on progress in this area is shown by dgesl as well as developing countries, even if
their attitudes toward the negotiations were dédfer Analyses prove (OECD 2006, 2009,
2013) that facilitation of procedures related td& will be beneficial for business subjects.
Even if various international organization startedievelop their activities on some aspects of
trade facilitation already in seventies of the lasttury, their attempts were not joined by all
countries and namely not by them for which the kbigiPerformance Index of the World Bank

shows a high ineffectiveness of customs and tnafilastructure.

The multilateral participation of majority of couigs and binding commitments are of the
utmost importance, namely due to the globalizatioierconnections of business activities and
developed global supply chains. Participation ofydmmited number of countries in the
harmonization of trade related procedures would teaonly limited benefits, as majority of
exporters explore more markets and they can canaglthe real facilitation the only (unified
and applied for all) outcome that lies in the hammed process at all target markets. The
multilateral platform with legal impacts is uniquedffered by the WTO with its system of
principles and rules, binding commitments, singheertaking, decisions taken by consensus

and settlement of trade disputes.
1. Trade Facilitation aspects

Governments and trade operators use various proegdiormalities and administration in
international trade with a goal to monitor and cohgoods exportation and importation,
transfer of services and related financial flowbe3e requirements are prerequisites for an
effective collection of customs duties and for batg flows of drugs, arms, dangerous wastes,
protected live species as animals and vegetabilmtedeited and infringed goods, national
heritage and other goods that are under survedladt the same, the monitoring and

controlling are bases for statistical reflectionrdérnational trade flows.

The mentioned formalities, procedures and documardgsadjust by regulatory bodies of
individual states in order they meet their speciieeds, however they do not take into
consideration impact of these modifications onatieness of the trading system and costs for
business. Requirements on documentation are oftentransparent and at many points
duplicated. Governments thus establish exceediadiyinistrative obstacles that result in
burdensome procedures reflected in higher consymees, in an uncertainty and low
predictability of trade transaction across borde® high rate of differences between official
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regulations of individual states and also - througtrease of import prices - in lowering
competitiveness of the domestic economy. Thesedtapae very often a reason why small
and medium size enterprises are discouraged tmgated in international trade, as it is too
costly to overcome administrative obstacles foragtgiion that is not regular or of a small
amount - they cannot invest into it and find foremarket attractive. The same conclusion is
to be drawn for exporters from developing countr@soceeded products from developing
countries are from almost a half exported to markébther developing countries at which the
administrative barriers represent an obstacledffetts level of transaction costs. The problem
is proved for example by trading across bordergaidrs as for example by the World Bank’s
Logistics Performance Index (LPI), in which the ordy of developing countries are ranked
at lower places. The Logistics Performance Indexl@nchmarking tool that ranks about 160
countries according to their performance on tradgstics. The LPI is based on a worldwide
survey of operators on the ground (global freigimviarders and express carriers) and includes
the efficiency of customs and border managemeata@iee, the quality of trade and transport
infrastructure, the ease of arranging competitiveticed shipments, the competence and
quality of logistics services—trucking, forwardirand customs brokerage, the ability to track
and trace consignments and the frequency with wkiipments reach consignees within
scheduled or expected delivery times. Countriestlams ranked according to the logistics
“friendliness” (World Bank 2015). Other benchmaxkitool for trade facilitation is the World
Bank’s Doing Business — Trading Across Bordersmtepe indicators of this report measure
the number of documents, the time and the costyéxuy tariffs) associated with exporting
and importing cargo in a 20-foot, full containeadbby sea transport. The indicators record the
total time and cost necessary to complete four giheedd stages in the export and import
process: document preparation, customs clearant@ndi transport, and port and terminal
handling. Other indexes bears relations to tradditition as well. The World Economic
Forum’s Enabling Trade Index measures the quafitingtitutions, policies and services
facilitating the free flow of goods across borderbe index covers seven thematic pillars:
domestic market access, foreign market accessefti@ency and transparency of border
administration, the availability and quality of tisport infrastructure, the availability and
guality of transport services, the availability anse of information and communications
technologies, and the operating environment (Dedeflanouz, Thierry and Doherty 2014).
The OECD’s Trade Facilitation Indicators consisfi6fmeasures corresponding to the main
policy areas under negotiation at the World TradgaDization. Data underlying 12 of these

measures—on information availability, involvemehttte trade community, advance rulings,
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appeal procedures, fees and charges, formalitiesufdents, automation, procedures),
cooperation (internal, external), consularizatiGndnd governance and impartiality—are
collected from publicly available sources, sucttastoms websites and official publications
(Moise, Sorescu 2013). All of mentioned indexegqorts and indicators provide very

comparative results.

Elimination of superfluous administrative trade talotes in international trade is a complex
and complicated task: there exists a wide rangeagéties of such measures; governments
compensate with them customs tariffs or nontaaifriers to trade It is also quite difficult to
assess at what extend they are justified and atext@nd they are not necessary. Nevertheless,
already in 70ties of the last century, very manyvaes of the international community were
aimed at abolishment of administrative obstaclesrade. Mechanisms, through which the
simplification and reduction of formalities, proegds, documents and other requirements at
their minimal level acceptable for all parties cemed, consisted in consultations and exchange
and sharing of trade information. Such mechanisnesewdeveloped and established for
example by the UN European Economic Commission,UNeConference for Trade and
Development, the World Customs Organization, therirational Chamber of Commerce, the
International Standard Organization. No one frora thentioned mechanisms provided a
binding set of rules and commitments and implentemtaof them has been a voluntary
decision.

The term trade facilitation as it is used todaywvisler than consultations and information
exchange: theway is simplification, harmonization and standardiaatiof formalities,
procedures and documents, tiwl lies in easing, speeding and increasing effecéssrof
trade transactions, while automatization of dateharge that is not yet - notwithstanding
information technology progress - not yet resolveniains part of theolution. Except of
technical premises, trade facilitation requiresoakdaptation of institutions and their
procedures, in many cases also building of newtutstinal capacities and education of their
gualified staff.

As stated, importance of trade facilitation liesdecrease of cost related to exportation and
importation of goods. UNCTAD states that an averaggoms transaction requires nowadays

actions from 20 — 30 various subjects, 40 docume&@8 individual information that are at

1 The level of transaction cost for trade operatimos the perspective of number of documents and that is necessary for
exportation and importation shows the report Ddnginess of the World Bank that compares indivigwaaintries. Increasing

number of documents and extend of time of expoiitrguort operation is reflected in increasing casft®ne container of

exportation and importation (World Bank 2014).



E-Leader Prague 2015

least from 30 % repeated 30 times (UNCTAD 2014)many cases the costs of custom
formalities overvalue the customs tariff revenutatesl to importation of the given item.
According to the Doing Business project of the Wdhnk, an importation operation requires
2 - 17 documents and 4 — 130 days; the exportapenation requires 2 — 11 documents and 6
— 86 days (World Bank 2014). The Asia-Pacific Eqoim Cooperation (APEC) study
estimated already in 1997 benefit from trade featibbn programs at 0.26 % of the real GDP of
APEC countries and “savings” in prices of impodatiat 1-2 % (APEC 1997). According to
the World Bank the cost for trade operations thawokihe trade facilitation will decrease in
average by 0.2 %, while more important decreasstimated in less developed countries, for
example: in bilateral trade of countries of Sub &ah Africa with Middle East and North
Africa by 3.4 %, with Europe and middle Asia by 3Wéth South Asia by 2.2 % (World Bank
2009). OECD states the costs for implementatiomeasures toward trade facilitation are no
extremely high and are much more lower than coutioin of their implementation: the burdens
are estimated between 3,5 and 19,7 million Eurosfperiod of 3 to 5 years, and operative
costs on a year basis will not exceed 2,5 millianos. The most burdensome is implementation
of information technologies and the single windowamanism for all related procedures; the
most positive impact has education and increasgialfication of officers of border agencies.
Single window mechanism allows exporters and ingyerto submit all regulatory documents
(customs declaration, request for export or impermit, certificate of origin, invoices, etc.)
that are relevant to good exportation, importatoriransit at a single point and to a single
entity and thus fulfil all regulatory requiremen&ome of the mentioned measures are costly
as for the implementation, but modest as for theratpnal costs, others need political will
than investment (OECD 2013). Benefit of trade faatibn measures is estimated at 15% of
price decrease at the good imported to developimtcies, and at 10% of price decrease at
importation to developed economies (OECD 2009)nFthe perspective of modern trade
methods, as for example just in time or just inoselc and global supply chains, acceleration
of customs procedures and predictability of themgth are also very important aspects.

2. WTO approach to trade facilitation

The World Trade Organization activities and agre#syeare based among other on the
transparency principle and the system has embeddes for enhancing transparency and
establishing minimum of procedural standards. Wie Such an example in articles of the
General Agreement on Tariffs and Trade (GATT) #nature freedom of transit and relates to

fees and formalities at importation and exporta@oal to publication and administration of
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trade regulatory measures. Some areas that repre@mistrative obstacles to trade are not
however ruled as for example customs documentationstoms procedures and their
transparency. Trade development in last decade®s@mecessity to incorporate more uniform

and users friendly and more effective rules.

The WTO member started their discussion on tradditédion in 1996, at the Ministerial
Conference in Singapore (WTO 1996). The impetusectiom the European Union (that time
European Communities) that stipulated an analyEistloer trade related issues and their
implementation into the multilateral trading systencluding the trade facilitation. Together
with this area, the topics of trade and investmématde and competition and trade and
transparency of governmental procurement have inetrded into further discussion as well.
These four areas are mentioned in WTO documentsditdrature as Singapore issues (three
of those issues have been excluded from the mawodaite current round of negotiations in
2004, but the trade facilitation as being of thierest of developing as well as developed
countries remained on the agenda). It has beeedstiaat the term trade facilitation refers to
simplification and harmonization of internationahde procedures that include activities,
practices and formalities related to collectiomngmission and processing of data that are

requested for goods flow in international trade (840 Orliac and Minor 2011).

In the Declaration of ministers from Doha 2011 ashbeen further specified that discussion
within the WTO would aim at concretization of Atés V, VIl and X of the GATT 19%4and
that the needs and priorities of members woulddeatified, namely developing country and
least developed country members, and an adequeteital aid and support for capacity
building would be ensured in this area (WTO 20®ybstantive negotiations should have
started after the Ministerial Conference in Mexafi9)3.

Even if the trade facilitation issue has been erdbddnto the Doha Development Agenda, that
has been approved by all WTO members, the devejaumuantries refused in the beginning the
discussion under the World trade Organization, a&heral main arguments. They pointed out
the work on the same topic within the World Custo@rganization (WCQO) — in order to
exclude any overlapping duplicity, members of th&®should have been proposed to
participate at the WCO activities. According to theveloping countries point of view, the
WTO should have accepted only recommendations obinding rules that members would

have implemented — if they would have decided go the best manner into their national

2 Article V refers to freedom of transit, Article Nlto fees and formalities at exportation and intption, Article X to
publication and administration of regulatory tradeasures.
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regulatory legislation. The reason for these twappsals was related to a threat of using the
WTO trade dispute settlement mechanism in casemmfampliance with the agreed provisions
- reference to an activity of other internationeganization or nonbinding provisions would
have excluded the mentioned mechanism. At the sdeweloping countries underlined that
they need an important financial and technicalstasce for modernization and reforms of
customs procedures that covers investment intornmdtion technology, infrastructure of
customs operations, tools and devices for tracowplg flows, etc. The assistance should not

have been related to binding WTO rules in this area

Developed countries including the EU argued thévidies of international organization that
have been carried as for the trade facilitationl tinén should be completed within the legal
framework of the WTO. This approach has been supgdiy the fact that other international
organization have quite low political influence add not dispose by an enforcement
mechanism, thus they are unable to pursue implextientof new rules among their members,
while the WTO is accepted not only by governmehtg,also by business and society, what
would motivate developing countries for preparatimineconomic reforms at which the

developed countries would participate.

The agenda of the negotiation round has been fhiatiéer the failure of the Ministerial
Conference in Mexico in 2003; Singapore issuesgxaierade facilitation were excluded from
further trade liberalization. Trade facilitatiorsige was accepted by developing countries after
an extended discussion as a response to a consipuessure from developed countries, namely
from the EU that had high interest at abolishménadministrative trade barriers for three
reasons: first, because of close relations of somEU Member States with their former
colonies, second, because of a high share of raeriala and semi-processed products in the
EU importation from developing countries, third,chase of the potential of markets of

emerging economies for the EU exportation.

In 2004, the WTO members decided on modalitiesaofe facilitation negotiatioAsModalities

underline importance of technical assistance apdaty building support for developing and
least developed countries that would allow themfuity participate in negotiations. It
represented a commitment that was an indispensaiidition for developing countries’
participation in trade facilitation negotiationsdafor full implementation of future outcomes

into their legislation. Without this promise thevé®ping countries would not have participated

3 The Doha Development Agenda has been squeezeti@ngw mandate of 2004 is known as the “July pagkag
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at trade facilitation what would have negated i#due as namely in developing countries
administrative burdens related to exportation angdartation are the highest ones. From the
substantial perspective, the already mentionecetATT 1994 Articles should have been
clarified and improved: Article V (Freedom of Trangrticle VIII (Fees and Formalities
connected with Importation and Exportation), andod X (Publication and Administration
of Trade Regulationsfrom the theoretical perspective, the trade tatitin modalities were
not based on the reciprocity principle in tradeidization, but on the trade-off between trade
liberalization and effective aid from developed owies that have interest in simplification of
trade procedures. Technical assistance could fampie have a form of a study that would
explain reasons why is the trade procedure excglydiong. World Customs Organization
provided such a study in the north corridor of Esfsican Community (EAC), from Mombasa
in Kenya to the customs office in Kampala in Uganidee study concluded that the reasons for
the slow transportation of goods are multiplicatafrcustoms declaration, infrastructure and

office hours of governmental institutions. (WCO 201

Trade facilitation negotiations were divided inteot parts. The first one concerned technical
aspects of procedures with a goal to ensure dffigi®f the future agreement, the second one
was devoted to the special and differential treatnfia developing countries and to technical
assistance and capacity building for implementatibthe future agreement. At the same, the
trade facilitation topic has been excluded from #iregle undertakirfy At the Ministerial
Conference at Bali in 2013 the Members agreed oredgent on Trade Facilitation and in
2014 its codified text has been approved and suednior ratification. Agreement sets forth a
series of measures for expeditiously moving goadsss borders and the measures are inspired
by the best practices collected from around thddvandividual parts of the Agreement are
related to: norms for publication of legislationegulation and procedures including
publications on internet, pre-arrival processinigciglines of fees and penalties, electronic
payment, guarantees allowing expediting clearantegamds, measures for authorized
operators, expedited shipments, release of petsiggonds, lowering number of documents
and formalities related to common customs standas#sof single window for administration,
common boarder procedures, temporary admissionooflgy simple outward and inward
processing of goods, customs cooperation and auatidn, electronic information exchange
and establishment of national enquiry point. Theekgent deals also with special and

differential treatment for developing and least eleped countries - commitments of

4 Single undertaking principle means that all nemitn areas are finished by one final agreement.
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developing and least-developed countries are linkedeir capacity to implement the TFA, it
means that it allows them to determine when thdyinvplement provisions of the Agreement
and to identify commitments for which they neechtecal aid. The TFA however consists of
commitments that enter into force immediately, Btample to publish some kind of
information in a non-discriminatory and easily asible manner in order to enable

governments, traders, and other interested pdaibscome acquainted with them.

The Trade Facilitation Agreement is included intee tAnnex 1A of the Agreement on
Establishment of the WTO through the Protocol of elaiment. First who ratified the
mentioned agreement was Honk Kong, China. Up tolist2015, also the following members
accepted it: Singapore, USA, Mauritius, Malaysipah Australia, Botswana, Trinidad and
Tobago, Korea, Nicaragua, Niger, Chinese TaipelizBeSwitzerland, China, Liechtenstein,
Laos, Togo, Thailand, EU.

3. Other International Organizations

Trade facilitation and simplification is an exteddepic that is aimed by various governmental
and nongovernmental organizations in last two desafbr example by the World Customs
Organization, United Nations Economic CommissianBarope and within its UN Centre for
Trade Facilitation and Electronic Business, UN @oafice on Trade and Development,
Organization for Economic Cooperation and Developi@orld Bank, Food and Agriculture
Organization, UN Commission on International Tradaw, International Chamber of
Commerce, nongovernmental organization with aedisitin the field of transportation,
standardization, telecommunications, informatiaht®logies, including regional integration

blocks. Activities of some of these organizatioresidustrated bellow.

Each of the mentioned organization deals with teffié aspects of trade facilitation. The most
important activities are undertaken by the WCOit$nframework, the Kyoto International
Convention on the Simplification and HarmonizatadnCustoms Procedures has been signed
in 1974. The Convention establishes principles iofipsfied and harmonized customs
procedures and provides also a complex set of thesmedures for legal international trade
facilitation at customs control including custorasff revenues. It has been amended in 2006
and as a result, customs procedures are basedrsparency and predictability of customs
activities and together with standardization andpdification of customs declarations and
supportive documents, also simplification of pahaes for eligible persons, the highest use
of information technologies, minimum of customs trtols for regulatory conformity, risk
management, pre-arrival information and subseqaadit control, coordination with other
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boarder bodies in the field of interventions aratlér partnership has been included into them
(WCO 2000). Currently, the Convention has 98 membecluding EU and its Member States.
Members have a legal obligation to implement steaslsland principles of the Convention, even
if the directive that interprets the individual pigions is not binding. In the WTO negotiations
on Trade Facilitation the Convention has been tefemce tool” and its members were active

in discussion and negotiations.

UN European Economic Commission developed its tfadditation activities in trade and
transportation already in seventies of the lastuwgnThe recommendation in this field from
1974 has been updated in 1999 and included intagkada of the United Nations Centre for
Trade Facilitation and Electronic Business (UN/CEHA. The goal lies in establishment of
national centers based on public-private partnprshith shared balanced participation of the
government and private subjects, which identifyopems of increasing costs and decreasing
effectivity of foreign trade of the country, develmeasures to eliminate these problems, reduce
costs and improve efficiency and assist at thgnl@mentation. The centers are also points that
collect and disseminate information on best tralifation practices (UN/CEFACT 2001).
During last fifteen years, about 60 national tréalitation centers have been established.
Within the UN/CEFACT activities, simplification, haonization and standardization were
defined. The definition characterizesnglification as combination of various documents in
one, harmonization as alignment of national formalities, proceduregerations and
documentation with international conventions, stadd and practicestandardization as

development of internationally agreed formal praged, documents and information.

A typical example of simplification is the combirat of several administrative documents into
one, based on a pre-established format such &nibexd Nations Layout Key, the International
Chamber of Shipping Bill of Lading and the Europé&hmon Single Administrative Document
(UN/CEFACT 2001). Typical examples of harmonizatésa the adherence by a country to the
International Maritime Organization’s Conventiontbe Facilitation of International Maritime
Traffic to prevent unnecessary delays to shipstanuersons and property on board, and the
use of INCOTERMS when referring to internationadigcepted trade terms in coded form
(UN/CEFACT 2001). Typical examples of standardizatin trade facilitation are the United
Nations Layout Key for Trade Documents, the Unikations standard for Electronic Data
Interchange for Administration, Commerce and TransfEDIFACT), and international codes
for countries, currencies and locations. Techrstaidards such as the ISO standards for freight
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containers, is also a very important element in fd@litation of international trade and
transportation (UN/CEFACT 2001).

In order to achieve certain level of harmonizati@mplification and standardization,
UN/CEFACT provides consultations and recommendatito trade facilitation and revise
them continuously, attracts private sector intaséhactivities and continues to cooperate on
establishment of standards, technical specificatiomamely for data and information

transmission.

United Nation Conference on Trade and Developm&MNQTAD) and Organization for
Economic Cooperation and Development (OECD) coutebto trade facilitation issue through
their analytical suppottand share activities of other organizations tiditlg the WTO. OECD
as observer at negotiations published recommendatm measures at which it identified the
most important impact on trade related cost redactiarmonization of documents, unification
of customs procedures, custom regulation predidtaljwhat customs tariff on a specific
product or clear rules in procedures and availgbilind accessibility of trade related
information. OECD also developed indicators acaaydio which it is possible to estimate
impact and effect of individual measures: twelvaligators consisting of 98 variables
correspond to the main categories of trade fatiditanegotiations in the WTO. Application of
indicators will help WTO members to recognize thiiorities in trade facilitation (Moisé,
Orliac, Minor 2011).

4. European Union

European Union supports progress in trade fadditatarea since the beginning of the
discussions and negotiations, and it finances tdsbnical aid and capacity building in
developing countries. Ratification of the WTO Tradeacilitation Agreement and
implementation of respective measures will not desiienportant changes in the EU regulatory
system as administrative trade obstacles are wili@iEU and its member states considered to
be at a low level and correspond to the praxistbémodeveloped countries. The Logistic
Performance Index 2015 ranks majority of the EUntoes at first 50 places, with exception
of Romania, Bulgaria, Croatia and Lithuania (WoBdnk 2015). Nevertheless, the EU

supported the trade facilitation negotiations vanch since the Uruguay round of negotiations

SFor example: Trade Facilitation Handbook (UNCTADOR] Reflections on a Future Trade Facilitation Agnent:
Implementation of WTO Obligations (UNCTAD 2011), Tinew frontier of competitiveness in developing coies —
Implementing trade facilitation (UNCTAD 2014), The@<is and Challenges of Implementing Trade FaciitaMeasures
(OECD 2013) or Needs, Priorities and Costs AssociattdTechnical Assistance and Capacity Buildinglfoplementation
of a WTO Trade Facilitation Agreement A Comparatady Based on Six Developing Countries (OECD 2006).
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on multilateral trade liberalization and during #%§ O Ministerial Conference in Singapore in
1996; it initiated this issue as a part of the Idiarial Declaration with clear goals and future
working program. The EU interest is aimed at thealintry regulations that in the case of
harmonization and abolishment of unnecessary destagould promote exportation and

investment expansion of EU subjects.

EU considers trade facilitation as an utmost imgaarpart of the customs policy, also in relation
with security. The EU Custom Codex was amendechdyren 2005 in order to reflect the
security issues. It consists of measures e.g. nement for pre-arrival information on
importation or exportation across the EU boardesiagle criteria for risk assessment. A
concept of Authorized Economic Operator has betabkshed. The Operator is acknowledged
by all EU Member States and ensures in all of titempliance of customs procedures with

respective regulations, collects information anplaequivalent security standards.

From the EU perspective, trade facilitation measare main factors of economic development
of developing countries as well as of EU economaastheir involvement into international
trade represents more than twenty percent of wbodde flows. This aspect is further
strengthened in bilateral preferential trade agesgmof the EU with third countries, namely
in relation to simplification of requirements anadrrhalities related to customs clearance,
cooperation toward establishing one common custbady that would arrange the whole
customs process, more effective working methoassparency and effectiveness of customs
procedures, reduction, simplification and standaibn of data required in customs
documentation, application of modern customs texshimcluding risk assessment, consequent
controls and audit, simplification and facilitatiaf importation through pre-arrival custom
procedures before the factual arrival of goodsdé&racilitation measures in the EU bilateral
trade arrangements support multilateral activitiemternational organizations and also a will

of partners to deal with the topic and to be cortedito new rules.

EU is also very active in other international orgations than WTO, namely in harmonization
and analyzes. In order to pursue its interestsaithe facilitation, the EU became one of the
most important donors who support the implememadiothe TFA by 400 million of euros in
a period of five years in order to enable develgpaountries to benefit from the TFA
advantages and cost reductions. It is about ong tiithe whole sum needed for developing
countries for the TFA implementation and it is gnsil of the EU support for economic
development, job creation and poverty eradicatiotdeveloping countries.
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In the mentioned Logistic Performance Index, theriémber countries are ranked according
to the trade facilitation aspects up td"fsition, it means that the clearance procesohyep
control agencies including customs and the qualityade and transport infrastructure is very
efficient. The best positions belong to the westolpaan countries, a little bit lower positions
occupy Central and Eastern European EU membersSthtesome individual indicators,
however, the Central and East European EU Membergwzen better: for example, in the
ranking of ease of trading across borders, the ICRepublic has the second lowest number of

exportation and importation documents.
Conclusion

Trade facilitation issue belongs to a relativelwnbut very important direction of liberalization
of international trade. It consists in abolishmehadministrative trade barriers that increase
for substantial and time burdens cost of trade aipmers, increase prices of exported and
imported goods, create obstacles for exportatissn@dll and medium sized enterprises and as
a consequence, they undermine competitivenesg afilntry and its economic reforms. Trade
facilitation aspects are subjects to activitiesnainy international organizations which goal is
to simplify procedures of international trade traecteons and to strengthen their transparency.
The most important are negotiations at the WTO, refibe multilateral Trade Facilitation
Agreement was signed. The TFA commits to its im@etation developed, developing and
least developed countries. Developed countriesren®e over committed to technical aid and
capacity building support in developing countri@splementation of the TFA is of the utmost
importance for the EU. The EU countries, including Central and Eastern European ones, are
ranked as the ones with the best conditions ashoisimple and transparent administrative
trade related procedures.
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